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Last week was one filled with key economic data that wound up weighing on financial market sentiment.  The three 
major equity indices ended lower in the holiday shortened week with the Dow Industrials down 0.8%, the S&P 500 
index down 2.1% and the NASDAQ Composite down 2.8%.  Bond yields also rose with the benchmark 10-Year US 
Treasury ending the week at 2.81%, a rise of 130 basis points on a year to date basis. 
 
As we have mentioned in prior commentaries, a lot of news is converging all at the same time and is quite difficult 
to digest.  At the beginning of the week, we witnessed major lockdowns across important industrial and financial 
districts within China.  The cause is their governments no tolerance policy for COVID outbreaks.  This type of 
shutdown will exacerbate the existing issues with bottlenecks in global supply chains, and contribute to a slowdown 
in economic growth and inflationary pressures.  
 
Two inflation reports on Tuesday and Wednesday of last week continue to show a multi-decade high level of inflation 
reaching almost every sector of the economy.  Consumer prices (CPI) rose at an annual rate of 8.5%, a 40 year 
high.  Food prices have jumped higher with meats rising 14.8% and breakfast cereals rising at 9.2%.  In the coming 
months, the conflict in Ukraine will likely add to pricing pressure because of the disruptions to wheat and fertilizer 
exports.  Energy also remains volatile, but elevated with WTI crude surpassing $100 per barrel after briefly declining 
in the prior week.  Shelter costs, which includes housing and rent also remains elevated with an increase of 5% 
year over year.  The rise in rates is starting to “cool” the housing market, but overall demand remains strong while 
supply of new homes remains low.  A few bright spots were seen within the reports as pricing was slightly down 
month over month in the used and new car sectors. 
 
Producer prices (PPI), released Wednesday, increased a record 11.2% in March on a year over year basis.  Some 
of the statistics within this release were striking.  Wholesalers reported vegetable prices up 82% over the last year, 
grains up by 40%, fish and other meats up an average of 23%, and energy costs like gasoline up 60%.  The concern 
here is that producers have been and will continue to push pricing through to the end consumer, which ultimately 
may negatively affect demand and slow the economy.  Consumer spending still drives about two-thirds of economic 
growth.    
 
The heightened inflation and its persistence will most likely enable the Federal Reserve to be more aggressive 
when contemplating interest rate increases at upcoming meetings.  Chairman Powell has already indicated that 
May’s meeting will result in a 50 basis point increase in the Fed Funds rate.  Other voting members in recent weeks 
have also commented on this type of rise, possibly at the next 3 or 4 meetings.  Interest rate hikes alone most likely 
will not cool inflationary pressures alone, but we will also need an invigorated global supply chain, and a resolution 
to the conflict in Ukraine. 
 
We also witnessed the beginning of Q1 corporate earnings season led by global financials like JP Morgan, Citigroup, 
Morgan Stanley, and Goldman Sachs.  The releases were categorized as lackluster and their shares were modestly 
weaker on the week.  Delta Airlines also reported an impressive quarter and continued to highlight strong consumer 
demand for travel.  The next few weeks, we will be commenting on additional earnings releases and paying close 
attention to corporate outlooks for the remainder of the year. 
 
This week will be more earnings heavy, but also data driven.  On Monday we will have a report of home builder 
sentiment, followed by housing starts and existing home sales on Tuesday and Wednesday.  Critical within this 
data will be the impact on rising mortgage rates, which have risen to exceed 5% on a traditional 30-year mortgage.  
Thursday we will have new filings for unemployment insurance and Friday, we end the week with S&P Global 
purchasing managers surveys for both manufacturing and services. 
 
 
 
 
 



  

 

 
Market Scorecard:  4/14/2022  YTD Price Change  
Dow Jones Industrial Average  34,451.23  (5.19)%  
S&P 500 Index  4,392.59  (7.84)%  
NASDAQ Composite  13,351.08  (14.66)%  
Russell 1000 Growth Index  2,635.11  (14.31)%  
Russell 1000 Value Index  1,627.85  (1.68)%  
Russell 2000 Small Cap Index  2,004.98  (10.70)%  
MSCI EAFE Index  2,115.99  (9.42)%  
US 10 Year Treasury Yield  2.81%  130 basis points  
WTI Crude Oil  $106.95  42.20%  
Gold $/Oz.  1,978.24  8.18%  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00165745 
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