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INNOVATING WEALTH STRATEGY

Beacon Weekly Investment Insights

The stock market advanced for the third consecutive week as it continued to put a challenging April behind it.
Specifically, the S&P 500 increased nearly 2% last week, 3.7% thus far in May, and 9.5% for the calendar year.
Stocks advanced on continued strong earnings and signs that a somewhat softening economy may enable the
Federal Reserve to go through with its plans to cut short-term interest rates this year. Futures markets are now
expecting the Fed to first cut interest rates in September. However, the stock market tends to move 3-6 months in
advance of the actual news, hence the recent mini rally. The interest rate picture may get further clarity after
Tuesday’s wholesale inflation report (PPI) and Wednesday’s retail inflation (CPI) report, discussed further below.

The University of Michigan’s Consumer Sentiment Survey for May dipped to its lowest level in 6 months. The
aforementioned April stock drop, heightened inflation, and an uptick in the unemployment rate were among the
factors that weighed negatively on sentiment. The bulk of Q1 earnings season is largely behind us, with more than
90% of S&P 500 companies having reported. According to FactSet, 78% of companies have exceeded earnings
estimate and 59% have also surpassed revenue estimates. McDonald’s tried to overcome a recent earnings
warning by bringing back its popular $5 value meal, a welcome reprieve for inflation strapped consumers.

A theme that appears to be emerging in the economic data is the dichotomy between affluent consumers and those
at the lower end of the economic spectrum. Wealthier consumers are buoyed by stock market and real estate prices
near all-time highs, a dynamic known as the “wealth effect.” Conversely, those at the lower end of the wealth and
income continuum often feel locked out of the housing market due to expensive home prices compounded by
mortgage rates in excess of 7%. Furthermore, they are grappling with sharp rises in the price of food, gasoline,
insurance, and many other necessities.

Investing legend James Simons passed away last week at the age of 86. Simons was largely unknown to the
general investing public, by design, but he is regarded on Wall Street as the greatest quantitative investor ever.
Indeed, many would crown him as the greatest investor ever, regardless of investment strategy, since his
Renaissance Medallion Fund compounded at an astounding rate of return of roughly 40% per year, after fees, for
more than 35 years. A record unmatched by Warren Buffett, Peter Lynch, or any other investment guru.

Turning to the economic calendar, Federal Reserve governors will be on the road speaking every day this week.
The highlight is likely to be on Tuesday when Federal Reserve Chair, Jay Powell, speaks to the Foreign Bankers
Association in Belgium. The Producer Price Index (PPIl), a measure of wholesale inflation, will be released on
Tuesday. The more widely followed Consumer Price Index (CPl), is likely the most important economic report of
the week that will be closely scrutinized after its Wednesday release. Retail sales, which provides a pulse on all-
important consumer-spending, will also be released on Wednesday.

Two reports on the housing market will be released on Thursday, Housing Starts and Building Permits. Both may
help determine if the current housing shortage may be alleviated in the not-to-distant future. The Conference
Board’s forward-looking Leading Economic Index (LEI) report will be released on Friday. Two months ago, the LEI
Index broke a roughly two-year losing streak, but then it fell again last month. Analysts will carefully inspect the
current month’s report to better understand the recent trend.




Market Scorecard: 5/10/2024 YTD Price Change
Dow Jones Industrial Average 39,512.84 4.84%
S&P 500 Index 5,222.68 9.49%
NASDAQ Composite 16,340.87 8.86%
Russell 1000 Growth Index 3,388.22 11.03%
Russell 1000 Value Index 1,739.61 6.76%
Russell 2000 Small Cap Index 2,059.78 1.61%
MSCI EAFE Index 2,346.16 4.92%

US 10 Year Treasury Yield 4.504% 64 basis points
WTI Crude Oil $78.20 9.63%
Gold $/Oz. $2,366.90 14.24%
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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of Provident Financial Services,
Inc., a holding company whose common stock is traded on the New York Stock Exchange. Beacon Trust may only transact business in those states
where they are notice filed or qualify for a corresponding exemption from notice filing requirements. Additional information is contained in the respective
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at
http://www.adviserinfo.sec.gov.
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This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to
U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect transactions in securities
or the provision of personalized investment, tax, or legal advice. Investing involves risks which may lead to losses, including loss of principal. Different
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable. Any reference to a
market index is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which
otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS upon
request.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable or that
decisions in the future will be profitable or provide specific performance results. Any discussion of tax matters contained within this communication
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or
matter addressed herein. Beacon Trust does not provide legal advice. 00217062
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