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Historically, September tends to be the time when equity market indices pause and take a breath.  As we surpass 
mid-month we see the same trend taking place.  The S&P ended the week down 0.57%, the NASDAQ Composite 
declined 0.47%, and the Dow Jones Industrials Average fell 0.07%.  Not quite so shocking as each remains positive 
on a year to date basis in the mid to upper teens. 

There is quite a bit of cross currents weighing on market and investor sentiment.  Over the past few months, we have 
seen the government in China regulating a variety of for profit industries from online tutoring to most recently 
gambling and gaming.  There is also an issue with one of the largest property developers in China called The 
Evergrande Group that as we begin this market week, is influencing global equity markets in a negative way.  We 
will continue to monitor this for any further implications. 

Here in the US, we had a mixed week of economic data.  The Producer Price Index released on Tuesday rose 8.3% 
on a year over year basis.  The report calls into question whether both producer price inflation and consumer price 
inflation (reported earlier at 5.3% year over year), are as “transitory” as the Federal Reserve continues to believe.  
Market concerns over this record setting data point is that input costs over time will cut into corporate profits when 
these increases can no longer be passed on to consumers.  Speaking of corporate profits, in a month’s time, third 
quarter corporate earnings season will begin with consensus expectations for about 28% year over year growth.  We 
continue to believe that inflationary pressures will wane over time as supply chain issues eventually abate. 

On a positive note, retail sales surprised to the upside, rising 0.7% in August, easily surpassing the consensus 
estimates for a decline of 0.7%.  Dissecting the data a bit further is more encouraging as sales ex-autos rose 1.8%, 
suggesting the broader economy still shows pent up consumer demand as the re-opening continues to chug along. 

From Washington, we are beginning to see the progress in negotiations over the proposed $3.5 trillion dollar “social” 
infrastructure package.  Tax increases as a way to fund the spending package at least in the early stages, do not 
look like they will end up being as high as originally proposed months ago.  We also have the bi-partisan $1 trillion 
physical infrastructure plan which is likely to be voted on next week.  Finally, the US Treasury “debt ceiling” will need 
to be addressed with a likely raising of the limit by September 30. 

Last week we also had the FDA advisory panel recommend against booster shots for the COVID-19 vaccine from 
Pfizer for the broader population, but recommending the booster for immune compromised individuals as well as 
people over the age of 65.  The full FDA will advise as early as this week whether they will follow the advisory panel’s 
recommendation.  Also, Pfizer just released data on the vaccine in the 5 to 11 year old population this morning, 
which showed that a lower dose version is safe and effective for young kids. 

This week, we will be watching along with everyone else the Federal Reserve Open Market Committee meeting 
which concludes with Chairman Jay Powell’s press conference on Wednesday.  They are expected to outline the 
plan to likely begin tapering their monthly bond purchases beginning in November.  We will also have housing data 
released with housing starts on Tuesday and existing home sales on Wednesday.  On Thursday, the Conference 
Board will release their Leading Economic Indicator index which is expected to show a 0.5% month over month rise. 

 

 
 
 
 



  

 

Market Scorecard: 9/17/2021 YTD Price Change 
Dow Jones Industrial Average 34,584.88 13.00% 
S&P 500 Index 4,432.99 18.02% 
NASDAQ Composite 15,043.97 16.73% 
Russell 1000 Growth Index 2,879.78 17.90% 
Russell 1000 Value Index 1,566.95 19.15% 
Russell 2000 Small Cap Index 2,236.87 13.27% 
MSCI EAFE Index 2,348.46 9.36% 
US 10 Year Treasury Yield 1.36% 43 basis points 
WTI Crude Oil $71.97 48.33% 
Gold $/Oz. $1,754.34 (7.59%) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00154630 
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