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Beacon Weekly Investment Insights 
 
Stocks continued to meander in the new year on the heels of last year’s impressive performance. The S&P 500 
rose 1.8% last week and is modestly up (+0.3%) year-to-date, amid a combination of profit taking and the quiet 
period before earnings season kicks off in earnest. As shown in the table at the end of this document, almost all 
asset classes are roughly flat year to date (-1% to +1%), with the exception of Small Cap stocks.  The Russell 2000 
Index is down 3.75% year-to-date, after a strong rally during the fourth quarter of 2023. 

The Consumer Price Index (CPI) report was released last week. Despite substantial progress over the past year, 
inflation remains doggedly above the Federal Reserve’s (Fed) 2% price growth target. The CPI increased from 
3.1% in November to 3.4% in December, its highest value since September. Real estate, formally known as shelter 
in CPI terminology, increased at a 6.2% annualized rate, driving the headline number due to its large weighting in 
the CPI calculation. Our view for 2024 has been that the CPI will average more than the Fed’s 2% desired target, 
but not be the major problem that it was during the 2021-mid 2023 time period. The drop in the Producer Price 
Index (PPI), a measure of wholesale inflation, supports this viewpoint.  The PPI Index fell 0.1% for the second 
consecutive month. On an annualized basis, the PPI rose a meager 1%, driven partially by a decline in gasoline 
prices. A drop in oil and gas prices serves as  informal tax cuts to many consumers who are still reliant on fossil 
fuels for transportation and heating purposes. 

Moving on to company specific news from last week, Boeing continues to grapple with the fallout from quality control 
problems and increased regulatory oversight related to its 737 Max 9 airplane. Boeing declined 12.4% last week, 
among the worst performers in the S&P 500.  In contrast, JPMorgan Chase (JPM) continued to assert itself as one 
of the strongest financial institutions in the world. JPM kicked off earnings season reporting net revenue of $39.9 
billion, up 12% versus last year, and net interest income of $24.2 billion, up 19%. Both of these numbers are 
impressive and include a modest benefit from the firm’s acquisition of First Republic Bank, which occurred during 
last year’s regional banking crisis. JPM also ranked first in global investment banking fees, showing the strength of 
its diversified business model. 

Geopolitically, Lai Ching-te of Taiwan’s Democratic ruling party was declared the victor in Taiwan’s presidential 
election on Saturday. This is the third consecutive victory for the Democratic Progressive Party and will likely keep 
the republic on a collision course with China sometime in the decade ahead.  The United States and United Kingdom 
engaged in a joint retaliatory strike against the Iranian-backed Houthis in Yemen. The near-term economic impact 
of turmoil in the Middle East has been an increase is shipping costs in the region, which may eventually seep into 
future inflation numbers. 

The stock market was closed on Monday in observation of the Martin Luther King Jr. Day federal holiday.  A variety 
of Federal Reserve governors will be on the road from Tuesday through Friday, speaking at various economic 
related events. The Fed will soon be entering the “blackout period” prior to its January 31st Federal Open Market 
Committee (FOMC) Meeting, so analysts will be keen to hear the governors’ remarks this week. Futures markets 
are pricing in the very high likelihood of no change in interest rates after its January meeting. However, as seen in 
the aftermath of the Fed’s December meeting, even the mere discussion of future interest rate cuts may be enough 
to get the market moving. 

Reports on U.S. Retail Sales and Industrial Production will be released on Wednesday, providing insight into two 
distinct and important parts of the U.S. economy.  The Fed will release its “Beige Book” also on Wednesday, which 
provides some granular level data on economic activity across the 12 Federal Reserve Districts. Reports on Initial 
Jobless Claims, Housing Starts, and Building Permits will be released on Thursday. Friday will include the release 
of reports on Consumer Sentiment and Existing Home Sales. In aggregate, this week’s reports will provide further 



  

 

clarity on what we expect to be a sluggish economy during the early part of 2024. A silver lining in any potential 
weakness may result in the Fed cutting interest rates earlier than expected, a development that may be cheered by 
financial markets. 

 

 Market Scorecard:  1/12/2023  YTD Price Change  
Dow Jones Industrial Average  37,592.98 -0.3%  
S&P 500 Index  4,783.83  0.3%  
NASDAQ Composite  14,972.76 -0.3%  
Russell 1000 Growth Index  3,076.83 0.82%  
Russell 1000 Value Index  1,617.93 -0.70%  
Russell 2000 Small Cap Index  1,950.96 -3.75%  
MSCI EAFE Index  2,226.88 -0.42%  
US 10 Year Treasury Yield  3.950% +8 basis points  
WTI Crude Oil  $72.76 2.00%  
Gold $/Oz.  $2,053.50  -0.88%  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00217042 
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