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Last week saw a reversal in the negative market sentiment experienced during the first week of September.  
Economic data, which we will discuss later, coupled with a renewed focus on the Federal Reserve’s interest rate 
cutting cycle, shifted sentiment.  Over the past few weeks, we have had Chairman Powell’s comments at the 
Jackson Hole summit calling for an easing of policy, an unemployment report that showed less job creation in 
August, but a GDP report for Q2 that was revised higher.  Truly, crosscurrents are driving volatility higher in the 
short run.  For the week, the NASDAQ Composite led the charge adding 5.95%, the S&P 500 gained 4.02%, and 
the Dow Industrials added 2.60%.  Moving down the cap scale, the Russell 2000 small cap index added 4.4%.  

Interest rates also moved down for the week in almost parallel fashion as the 2-Year US Treasury Note and 10-
Year US Treasury Note each declined by 6 basis points to yield 3.65% and 3.71% respectively.  Please note, the 
yield differential between the 2- and 10-year maturities remains positively sloped meaning the longer maturity 
carries a higher yield.  The decline in yields continues to reflect the markets anticipation for rate cuts, the magnitude 
of which has been highly debated for this week’s upcoming meeting.  Articles in last week’s press began to suggest 
a 50-basis point cut in Fed Funds at the conclusion of the Open Market Committee meeting on Wednesday, whereas 
consensus had been for a 25-basis point reduction. 

Understandably, the financial markets are focused on the magnitude of the rate cutting cycle, but the commentary 
surrounding the cut will also be in focus.  After the meeting, as with each quarterly meeting, the Fed will disclose 
their summary of economic projections.  This summary most likely will differ from June’s report in that labor market 
conditions have quickly changed.  Back in June, the Fed’s median prediction for unemployment rate at the end of 
2024 would be 4.0%.  We have since seen July’s reading of 4.3% unemployment and August’s of 4.2%.  

Inflation data last week continued to reinforce the moderation of inflation. The August CPI (consumer price index) 
rose 0.2% month over month basis.  The year over year increase fell to 2.5% versus 2.9% in July.  The core reading, 
which excludes volatile food and energy prices increased 0.1% to 0.3% month over month basis primarily due to 
the housing price calculations.  The sticky owners equivalent rent component continues to influence the readings 
on the upside.  On the wholesale pricing side, the August Producer Price index rose 0.2% in August, in line with 
expectations.   

Of interest from a company standpoint last week, Apple unveiled their new I-phone16, with AI initiatives.  Pre-orders 
are so far tracking slightly less than expected, but it is early.  Additionally, the S&P will be making some index 
changes as of September 23rd.  Joining will be Palantir Technologies, Dell Technologies, and Erie Indemnity.  
Current constituents leaving the index will be American Airlines, Etsy, and Bio-Rad Laboratories. 

This week, the obvious focus is on the Federal Reserve and Chaiman Powell’s press conference on Wednesday.  
Economic data will most likely be overshadowed in the press, but nevertheless, not insignificant.  Tuesday’s retail 
sales release will give us additional information on consumer health, while the Industrial production/capacity 
utilization is a gauge of manufacturing activity.  Housing will also be a highlight with mortgage application data and 
housing starts/building permits released on Wednesday and the existing home sales data on Thursday. 

 

 

 

 



  

 

 Market Scorecard:  9/13/2024  YTD Price Change  
Dow Jones Industrial Average  41,393.78 9.83% 
S&P 500 Index  5,626.02 17.95% 
NASDAQ Composite  17,683.98 17.80% 
Russell 1000 Growth Index  3,689.65 20.91% 
Russell 1000 Value Index  1,825.16 12.01% 
Russell 2000 Small Cap Index  2,182.49 7.67% 
MSCI EAFE Index  2,410.81 7.81% 
US 10 Year Treasury Yield  3.65%  -23 basis points 
WTI Crude Oil  $68.65   -4.19% 
Gold $/Oz.  $2,577.70 24.95% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00217080 
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