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The S&P 500 fell 1.1% last week, catching its proverbial breath from its red hot performance in December and 
January. Earnings season is largely in the books, but some prominent stragglers shared their quarterly results last 
week. Disney went back to the future bringing back legendary CEO Bob Iger. Mr. Iger shared his vision for reshaping 
Disney and tackling the streaming wars head on. The stock briefly surged 6% after the earnings release, but 
ultimately ended the week down a shade. Once venerable investment bank, Credit Suisse, continued to grapple 
with client defections and billion-dollar losses as new management tries to reorganize the Zurich based firm yet 
again. Adidas is grappling with more than a billion dollars of inventory from its failed business partnership with 
Kanye West. Both European firms fell more than double digits for the week. 

Chat GPT, the AI program taking the world by storm, poses the most significant threat to Alphabet/Google in recent 
memory.  Alphabet released their own AI chatbot in demo form, known as Bard, but their advertisement fizzled 
since Bard’s response to a question handpicked by Google employees was erroneous. An “oops” to the tune of 
shaving more than $100 billion from Alphabet’s market cap.  

Fed Governors continued to make the rounds after their recent interest rate hike. Jay Powell spoke to the Economic 
Club of Washington (D.C.) last Tuesday and reiterated his stance that the Fed “has more work to do” and that the 
“disinflationary process has begun.” The market initially cheered his remarks since they were not as draconian as 
some feared. Long-term interest rates edged up 10 basis points for the week with the benchmark 10 Year Treasury 
Note yielding 3.75% at Friday’s close. 

Oil is down slightly for the year after a strong 2022, but “black gold” surged almost 9% last week. Part of the reason 
for last week’s strong performance occurred in the aftermath of Russia announcing a surprise production cut to its 
aggregate oil output. Rumors of a new military offensive campaign by Russia against Ukraine later this month 
continue to swirl, upping the ever-present geopolitical risk that always concerns investors. Also worth noting on the 
geopolitical front is the increasingly chilled relations between the U.S. and China after America shot down a Chinese 
espionage balloon that floated across much of the continental U.S. 

The most anticipated economic report for the week will arrive on Tuesday when the Consumer Price Index (CPI) is 
released. Inflation is one of the few items that is of equal concern to Wall Steet and Main Street.  The CPI is still 
expected to increase 6.2% year over year, a far cry from the Fed’s desired 2% goal. If inflation increases from its 
prior month reading of 6.5% it may change the Fed’s narrative on disinflation and be a source of stock market 
volatility. 

The Retail Sales report will be released on Wednesday. Since the consumer accounts for roughly 70% of GDP the 
report will provide an important barometer of the economy’s health. The Housing Starts report will be released on 
Thursday. This report may provide an indicator of the impact of higher long-term interest rates on the housing 
market. The Conference Board’s Leading Economic Index (LEI) will be released on Friday.  It is expected to decline 
for the eleventh consecutive month keeping the specter of recession fresh in the minds of investors. 

 

 

 

 



  

 

 Market Scorecard:  2/10/2023  YTD Price Change  
Dow Jones Industrial Average  33,869.27  2.18%  
S&P 500 Index  4,090.46  6.54%  
NASDAQ Composite  11,718.12 11.96%  
Russell 1000 Growth Index  2,363.36 9.51%  
Russell 1000 Value Index  1,562.86 4.39%  
Russell 2000 Small Cap Index  1,918.81 8.95%  
MSCI EAFE Index  2,085.32 7.27%  
US 10 Year Treasury Yield  3.74% -13.5 basis points  
WTI Crude Oil  $79.76  (0.93)%  
Gold $/Oz.  $1,876.40  2.53%  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00187964 
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