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Important Information
-

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and is wholly owned by Beacon Trust
Company (“BTC"), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of Provident Financial Services, Inc., a holding company whose common stock is traded on the
New York Stock Exchange. Beacon Trust does not provide investment advice for any affiliated securities or obligations. Beacon Trust may only transact business in those states where
they are notice filed or qualify for a corresponding exemption from notice filing requirements. Additional information is contained in the respective Form ADV disclosure documents, the
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: NOT FDIC INSURED - MAY GO DOWN IN VALUE — NOT GUARANTEED BY A BANK OR BANK AFFILIATE - NOT A DEPOSIT - NOT
INSURED BY ANY GOVERNMENT AGENCY

This report is provided by Beacon Trust for informational purposes only. The publication is limited to the dissemination of general information pertaining to the wealth management products
and services offered by Beacon Trust to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect transactions in
securities or the provision of personalized investment, tax, or legal advice. Certain information contained in this report is derived from sources that Beacon Trust believes to be reliable;
however there is no guarantee as to the accuracy or completeness of such information. Any holdings, asset allocation, diversification breakdowns or other composition data shown are as
of the date indicated and are subject to change at any time. They may not be representative of any fund's current or future investments.

Beacon Trust is under control of BTC which may be engaged to manage a portion of the client’s assets either directly as a manager of a Mutual Fund.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific
investment will be profitable. Beacon Trust does not make any representation that any of its investments on behalf of clients or any other investments will or are likely to achieve returns
similar to those shown in the performance results presented.

Opinions and estimates are as of the date of publication and are subject to change without notice. Forward-looking statements are based on current views and assumptions and may
involve market risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Investing involves
risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be
profitable. BIAS does not make any representation that any of its investments on behalf of clients, or any other investments will or are likely to achieve returns similar to those shown in any
performance results presented.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable or that decisions in the future will be
profitable or provide similar results. Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market index
is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as market indicators and do not account for the
deduction of management fees or transaction costs generally associated with investable products, which otherwise have the effect of reducing the performance of an actual investment
portfolio.

Complete Investment Advisory and transaction fees schedules are available upon request. The S&P 500 Index is an index of large cap companies. Returns on all indexes are calculated
from the dates set forth and include dividend reinvestments. These indexes are unmanaged and do not reflect any transaction costs. Investors cannot invest directly in an index.

Proposals and hypothetical presentations are for illustrative purposes only. Investors should consider this report as only a single factor in making their investment decision.

Any discussion of tax matters contained within this communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to
another party any transaction or matter addressed herein. Beacon Trust does not provide legal advice.

Calculation methodologies are available upon request. #111728 #113612
For one on one presentation only.
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202301 Market Recap
-

Equities Fixed Income
 S&P500: +7.5% * Barclays Agg: +3.0%

e R1000 Growth: +14.4%

 R1000 Value: +1.0% Alternatives

e Russell 2000: +2.2% e Gold: +9.2%

e MSCI Int’l: +8.0% * HFRX Global HF: +0.2%
e MSCIEM: +4.0% e U.S.REIT: +2.7%

* Bloomberg Commodity: -5.4%

Reminder on 2022 (Full Year)
e S&P 500:-18.1%
e Barclays Agg:-12.0%
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GDP Was Sluggish Before The Banking Crisis

Evolution of Atlanta Fed GDPNow real GDP estimate for 2023: Q1
Quarterly percent change (SAAR)

3
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Atlanta Fed

GDPNow estimate
—
---._______B_Iue Chip consensus
Range of top 10
and bottam 10
average forecasts
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Weekly Economic Index (WEI)
Latest Release 11:30 a.m. March 30, 2023
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Source: Authors’ calculations based on data from Haver Analytics, Redbook Research, Rasmussen Reports, the Association of American Railroads,
and Booth Financial Consulting

Notes: The shaded areas indicate periods designated as recessions by the National Bureau of Economic Research. Annual real GDP gro
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Leading Economic Indicators (LEI)-> 11 Mo. Decline

WettaFi gﬁ%ﬁ?&_ . ) advisorperspectives.com
e Conference Board Leading Economic Index February 2023
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ISM Manufacturing = Expected Contraction
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ISM Services = Slowing Down
]
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Retail Sales Dip 1% (Consumer ~ 70% of GDP)
=
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Factors Used To Determine Recession

Variables used by the NBER in making recession determination*
% change month-over-month

2019 2020 2021 2022 2023
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Source: JP Morgan
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Not All Recessions Are The Same

The Great Depression and post-war recessions
Length and severity of recession

5-yrs
Great Depression:
26.7% decline in real GDP
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Inflation Continues To Decelerate
s
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TRADINGECONOMICS.COM | U5, BURESL OF LABDR STATIETICS

The annual inflation rate in the US slowed for a ninth consecutive period to 5% in March of 2023, the
lowest since May of 2021 from 6% in February, and below market forecasts of 5.2%. Food prices grew at
a slower rate (8.5% vs 9.5% in February) and energy cost fell (-6.4% vs +52%), namely gasoline
(-17.4%) and fuel oil (-14.2%). At the same time, prices for used cars and trucks declined once again
(-11.6% vs -13.6%). On the other hand, inflation for shelter which accounts for over 30% of the total CPI
basket, continued to march higher (8.2% vs 8.1%). Compared to the previous month, the CPl edged 0.1%
higher, also below expectations of 0.2%, with higher shelter prices (0.6%) offsetting a 3.5% fall in energy
cost Food prices were unchanged. Core CPl which excludes food and energy, increased 56% on the

=~ |
ﬁ BeaconTrust year and 0.4% on the month as expected. source: U.S. Bureau of Labor Statistics 1 1
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PPI Falls Sharply - Future Inflation Contained
-
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TRADINGECONOMICS.COM | U.S. BUREAU OF LABOR STATISTICS

The Producer Price Index for final demand in the United States increased by 2.7 percent from a year
earlier in March 2023, easing from an upwardly revised 4.9 percent rise in the previous month and below
market expectations of 3 percent. The rate of inflation was the lowest since January 2021, adding to signs
that inflationary pressure in the world's largest economy might be cooling following the policy tightening
delivered by the Fed over the past year. source: U.S. Bureau of Labor Statistics

= 12
= BeaconTrust

INNOVATING WEALTH STRATEGY



May projection 2>
85% chance of
25bps rate hike

Dec. projection =
50bps rate cut by
December has
highest probability
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2() 2023 Fed Outlook

MEETING INFORMATION PROBABILITIES
MEETING DATE CONTRACT EXPIRES MID PRICE PRIOR VOLUME PRIOR OI EASE NO CHANGE HIKE
3 May 2023 ZQK3 31 May 2023 94.9775 165,921 372,517 0.0 % 15.6 % 84.4 %
TARGET RATE PROBABILITIES FOR 3 MAY 2023 FED MEETING =
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MEETING DATE CONTRACT EXPIRES MID PRICE PRIOR VOLUME PRIOR Ol EASE NO CHANGE HIKE
13 Dec 2023 ZQazz2 28 Dec 2022 85.3225 a.0ee 25578 85.2% 258% 2.0%
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Narrow Stock Market Leadership
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Twenty S&P 500 stocks account for 90% of
Wall Street’s gains this year

Banking sector turmoil has driven down interest rate expectations and boosted Big Tech
stocks

BeaconTrust

INNOVATING WEALTH STRATEGY

FINANCIAL DATA &
MOD
amw 90
nisn
CME  smce
#1TR4K

INSURAN
MMC

AON

w
ANG 2m

JNJ

-8.50%

LLY

+1.75%

HEALTHCARE PLANS

-0.B2%

INDUSTRIALS

REAL ESTATE

ENERGY

AERDSPACE B DEFE

DY e ORI

MRK

ELV

-6.249%

CVE
1A06%

HUM

cl

ONC
MOH

CHAGNOSTICS & RESEARCH

T™MO
Vo 6%

DHR

-3.07%

[t
saae 409

o]

433

MTD
3

LH

A

MM
w273

+3.15%

+14TK

GILD
277X

MEDICAL DEVICES

ABT

-5.02%

SYK
+19.54%

MEDHCAL INSTRU

ISRG
+LA4%

BDX

“OTAR  max

MDT BsSX
5.40%

EW

iy
=
mox ABC
174
CONGLOME
DRUG ha
ZTs

HON
1T9%

RIOTECHNOLOGY

VRTX

MEDICALC
STAFFING &

ADP
A%

SPECIALTY INDUSTR

W
LMT QG“E +607%

=L

o AR

o R

AME
PH s oo
e
oTs
A7 e L
INTEGRATED  RAILRDADS
UPs UNP
+11.78% 112%
sk NSC

Lam

WAR
INDUST  SPEC

FRET ceas
ey

FDX

5 0EE
BN
LLI =

ARLIN
BaL
wy

- CONS

CARR
WASTE

WM
siae

REIT - SPECIALTY
EQD DR
“THT

CC1

REIT-NDU  REIT-

DL & GAS INTEGRATED

XOM

+4.22%

AMT
P

CVX

-4 BE%

wy

PsA

L OIL&GASEEP

COP €06
207K =

oILEG O
MPC sSiB
-2

ESS

EXR oo

w0
vicl s PG om P

ey

(4] oxXy
R
OfL £ GAS MIDST

PXD DV e
sam 1 KM T o

REALE
e

UTILITIES
UTILITIES - REGULATED ELE

NEE

3.96%

BASIC MATERIALS
SPECIALTY CHEMICALS

S0 DUK O APD EOL DO

svam -ATIR

LIN

NS 411 90%

PPG AR

oG WiC PEG ES
ad 1§ -388 437 oz

AEP

a0
D X EDX ARE DTE o

-y

Sk
isTm YR IFF

crva ST

waamn  NUE

COPPE
Fox SOuD

e
oow
L

EXC ED
asen szae ETR

FE ™
o M

i

Source: FinViz.com, FT.com

14




Some Pockets of Value in Stocks

S&P 500 Stocks: Forward P/E Ratio
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Stocks Gains ~ EPS Growth + Dividends
TS

S&P 500 Index: Forward P/E ratio

28x
" Std. dev.

Valuation measure Description Latest 25vyear avg. Seailundersiing
26x P/E Forward P/E 17.81x 16.80x 0.30
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22% PICF Pricetocash flow  13.25x 11.21x 0.83
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20x | ) B T - "

+1 Std. dev.: 20.15x
18x
16x ' '
Mar. 31, 2023:
14x 17.81x
12x =1 Std. dev.: 13.46x
10x
8x T T T T T T T T ; . : 1
'98 '00 '02 '04 '06 '08 10 12 "14 16 18 20 ‘22
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Don’t Forget Great Returns Since 2008/2009

S&P 500 Price Index
4,800

Characteristic  3/24/2000 10/9/2007 2/19/2020 1/3/2022 3/31/2023
4500 index Level 1527 1565 3386 4797 4109
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3,900 10-yr. Treasury 6.2% 4.7% 16% 16% 3.5%
3,600
3,300
3.000
2.700
2,400

+401%
2100
Mar. 24, 2000 Oct. 9, 2007
1800 PIE (fwd,) = 25.2x PIE (fwd.) = 15.1x
? 1,927
1,500
+106%
1,200
46D A —— Oct. 9, 2002 " Mar. 9,2000
PIE {fh‘-’d.l‘= 15.0x PIE (fwd.) =14.1x PIE (fwd.) =10.4x
777 677

600 r L] L T T T T T L] T T Ll Ll T L} T Ll L Ll T T Ll L] T
'96 '97 '98 '99 '00 '0O1 '02 'O3 '04 '0O5 '06 "OY 'O8 '09 "0 ‘11 12 13 "4 15 M6 17 18 "9 ‘20 ‘21 '22
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Jan. 3, 2022
PIE (fwd.) = 21.4x
4,797
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Feb. 19, 2020
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3,386

PIE (fwd) = 17.8x
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Mar. 23, 2020
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Rally Not Sustainable Until Recession Clarity
-

S&P 500 Index Never Bottoms Before a Recession
Data going back almost 100 years suggests more downside if economy falters

Recession Start
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Source: Bloomberg
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Market Bottom
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Fear Greed Index Swings To Greed

Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

Overview Timeline

NEUTRAL Previous close
Q @b‘% Greed |@|
1 week ago
. 50 . & Greed |@|
‘Q .

§Q'- . 2 5 %-% 1 month ago _

£3 8T -
o« °om

" . 1 year ago =

0 68 100 . @1

Last updated Apr 18 at 10:33 AM ET

7 FEAR & GREED INDICATORS

% BeaconTr USt Source: CNN 1 9
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Fixed Income Outlook
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Bonds are Back in 2023!
T

= Highest Income In More Than A Decade
= Ballast in Uncertain Times
= Predictable Income Stream for Retirement Planning

= Lower Volatility Than Other Parts of Asset
Allocation

= Potential for better total returns in 2023

= BeaconTrust 21



Fed Funds Rate 2003 — 2023
GFC, COVID, 2022-2023 Inflation Time Periods Included

FDTR 5.00% For Mar 22 Next Release 03 May 14:00 Survey 5.25%
Federal Funds Target Rate - Upper Bound Federal Reserve
Line Chart
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MOVE Index — Bond Market Volatility

MOVE C
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Yield movement 2 year US Treasury Note

T 3% 03/31/25 | 99-28% v 01%  99-27% /090-28% 3.943 /3.939
At 13:20 X Source BGN
GT02 Govt 86 Actions = 97) Bdit -
|12/31/2022 1= 03/31/20230} E (E=EE - Moy Avgs (e Ey

vents
10 20 1M 6H YID 1Y 5Y Max Daily ¥ = Table + Related Data - « # Edit Chart &

B Hid Yield To Convention 4.027 S Ly A
High on 013/08/23 5.073
AT age 4,357
Low on 03/24/23 3770

Yield Chart

Jan 31 F Feb 14 Fab 21 Fab 28
2023

= BeaconTrust

INNOVATING WEALTH STRATEGY

Mar 23 Mar 31

Source: Bloomberg

Unprecedented
Volatility in 1Q
23




Federal Reserve

Fed has made clear that they still have more work to do to
combat inflation

= Inflation still well above Fed target of 2%
o Core CPI (ex Food & Energy) = 5.6% March ’23
o Core PCE 4.6% Feb 23 (March release on 4/28)

=  Employment picture still VERY good
o Unemployment rate 3.5%

o Gives FOMC room to maneuver while job market is
strong

= FOMC March 22 meeting — increased rates by 0.25%
o ‘Additional policy firming may be appropriate’
o ‘Fed remains highly attentive to inflation risks’
o FOMC target range now 4.75% - 5.00% ....one
more hike in 20237
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Federal Reserve vs. Bond Market — Who is Right?
-

= Federal Reserve projecting:
o Fed Funds Rate 5.1% yr end. 2023 (implies cuts coming in 2024, not 2023)
o Fed Funds Rate 4.3% yr end. 2024 (implies cuts coming in 2024, not 2023)

= 2024 FOMC projection implies at least one more hike to combat toohot
inflation

o Probability of May hike was 50/50 at end of Q1, now 86% chance of 0.25% hike
(4/18/23)

VS.

=  Bond Market pricing in ~three 0.25% CUTS before the end of 2024
o Bond mkt pricing in much weaker economy than Fed
o Two Year Treasury = 4.02% on 3/31/23
o 5ysy forward has come down — now at 2.29% from recent high 2.48% April ‘22
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Portfolio Structure

= Allocation to short maturity T-bills
o Inverted curve = attractive short rates
o Reinvestment risk - only a portion of portfolio should be allocated 2 yr & in
o T-bills good place to wait out volatility and manage cash needs
= Lengthening duration — continue to favor intermediate maturity
structure
o Buying some longer bonds to lock in yields for longer time
o Average 4 year duration
= Favoring up in quality trade in our portfolios
o Increased US Treasury allocation to be more defensive, reduce volatility
o FDIC insured CDs are attractive
o Underweighting corporates — spreads vs. UST should widen
o Essential Revenue and High Quality G.O. Munis
= Moved from floating rate structure to fixed rate structure for
tactical ETF

~——
=5 BeaconTrust 27

TTTTTTTTTTTTTTTTTTTTTTTT






	Beacon Trust Client Webinar:  2023Q1 Market Review and Outlook
	Important Information
	2023Q1 Market Recap
	GDP Was Sluggish Before The Banking Crisis
	Leading Economic Indicators (LEI) 11 Mo. Decline
	ISM Manufacturing  Expected Contraction
	ISM Services  Slowing Down
	Retail Sales Dip 1% (Consumer ~ 70% of GDP)
	Slide Number 9
	Not All Recessions Are The Same
	Inflation Continues To Decelerate
	PPI Falls Sharply  Future Inflation Contained
	2Q 2023 Fed Outlook
	Narrow Stock Market Leadership
	Slide Number 15
	Stocks Gains ~ EPS Growth + Dividends
	Don’t Forget Great Returns Since 2008/2009
	Rally Not Sustainable Until Recession Clarity
	Fear Greed Index Swings To Greed
	Fixed Income Outlook
	Bonds are Back in 2023!
	Fed Funds Rate 2003 – 2023
GFC, COVID, 2022-2023 Inflation Time Periods Included
	MOVE Index – Bond Market Volatility
	Yield movement 2 year US Treasury Note
	Federal Reserve
	Federal Reserve vs. Bond Market – Who is Right?
	Portfolio Structure
	Questions?

