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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and is wholly owned by Beacon Trust 
Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of Provident Financial Services, Inc., a holding company whose common stock is traded on the 
New York Stock Exchange. Beacon Trust does not provide investment advice for any affiliated securities or obligations. Beacon Trust may only transact business in those states where 
they are notice filed or qualify for a corresponding exemption from notice filing requirements. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: NOT FDIC INSURED - MAY GO DOWN IN VALUE – NOT GUARANTEED BY A BANK OR BANK AFFILIATE - NOT A DEPOSIT - NOT 
INSURED BY ANY GOVERNMENT AGENCY

This report is provided by Beacon Trust for informational purposes only. The publication is limited to the dissemination of general information pertaining to the wealth management 
products and services offered by Beacon Trust to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect transactions 
in securities or the provision of personalized investment, tax, or legal advice. Certain information contained in this report is derived from sources that Beacon Trust believes to be reliable; 
however there is no guarantee as to the accuracy or completeness of such information. Any holdings, asset allocation, diversification breakdowns or other composition data shown are as 
of the date indicated and are subject to change at any time. They may not be representative of any fund's current or future investments.

Beacon Trust is under control of BTC which may be engaged to manage a portion of the client’s assets either directly as a manager of a Mutual Fund.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific 
investment will be profitable. Beacon Trust does not make any representation that any of its investments on behalf of clients or any other investments will or are likely to achieve returns 
similar to those shown in the performance results presented.

Opinions and estimates are as of the date of publication and are subject to change without notice. Forward-looking statements are based on current views and assumptions and may 
involve market risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Investing involves 
risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be 
profitable. BIAS does not make any representation that any of its investments on behalf of clients, or any other investments will or are likely to achieve returns similar to those shown in 
any performance results presented.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable or that decisions in the future will be 
profitable or provide similar results. Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market index 
is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as market indicators and do not account for the 
deduction of management fees or transaction costs generally associated with investable products, which otherwise have the effect of reducing the performance of an actual investment 
portfolio.

Complete Investment Advisory and transaction fees schedules are available upon request. The S&P 500 Index is an index of large cap companies. Returns on all indexes are calculated 
from the dates set forth and include dividend reinvestments. These indexes are unmanaged and do not reflect any transaction costs. Investors cannot invest directly in an index.

Proposals and hypothetical presentations are for illustrative purposes only. Investors should consider this report as only a single factor in making their investment decision.

Any discussion of tax matters contained within this communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to 
another party any transaction or matter addressed herein. Beacon Trust does not provide legal advice.

Calculation methodologies are available upon request. #111728 #113612 
For one on one presentation only.
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YTD Performance as of 4/16/25: *
• S&P 500: -10.0%
• Russell 1000 Growth: -14.8%
• Russell 1000 Value: -4.6%
• Russell 2000 (Small Cap): -16.1%
• MSCI EAFE (International Equity): +3.9%
• Bloomberg Aggregate Bond: +2.2%
• Gold: +25.4%

Reminder: The S&P 500 increased 25%+ in 2023 and 2024.

Lesson: Diversification has paid off with respect to reducing risk in 2025 (YTD) despite hindering 
performance over the 2023-2024 time period.

* Source: Morningstar

2025 Year-To-Date (YTD) Market Performance – Select Indexes
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2024 GDP Growth 
was good.
• Q1 (+1.6%)
• Q2 (+3.0%)
• Q3 (+2.8%)
• Q4 (+2.3%)

Gold imports surged 
to get ahead of 
anticipated tariffs.

Despite the sharp 
drop in the Atlanta 
Fed estimate, we 
believe GDP will 
increase 1%-2% in 
2025, driven by pro- 
business regulations 
and AI productivity 
gains.

Uncertain Q1 GDP Estimate  Sluggish Economy
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Source: Atlanta Federal Reserve
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ISM Manufacturing Falls, < 50
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Source: Trading Economics
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ISM Services Falls, Still > 50
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Source: Trading Economics



CPI Falls To 2.4%
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Source: Trading Economics



Firms Adding Tariff Charges  Higher Inflation

8Source: Fox Business



Unemployment Rate Increases To 4.2%
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Source: Trading Economics
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Fed Likely On Hold In May, But Will Signal Rate Cuts

Futures markets are estimating an 86% chance of no rate cut in May. However, we 
think the Fed will signal in its press conference that future rate cuts are imminent.

10Source: CME Group



Historical Stock Market Drawdowns

Stocks Are Volatile By Nature But Usually Provide Attractive Long-Term Returns
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Performance After Bear Markets

Stocks Are Usually Higher 1-Year After Entering A Bear Market
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Once in a Lifetime Move: 1 Day = 1 Year Return

Lesson: Timing The Market Is Futile
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Source: LinkedIn
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Mid Single Digit Return Expectations for 2025

We do not expect further P/E multiple contract and estimate year-end calendar 
returns to be up mid-single digits from the start of the year due to earnings growth
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U.S. Bonds – Extreme Interest Rate Changes
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MOVE Index – Bond Market Volatility

16Source: Bloomberg
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US Treasury Curve 10-Year and 30-Year 

17Source: Bloomberg
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Odds Are 75bps-100bps Cut By End of 2025

Futures markets are pricing in fairly aggressive cuts due to the slowing economy and 
rising unemployment rate. The odds currently favor 75bps- 100bps in cuts by year-end.

18Source: CME Group
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Federal Reserve – Implications for Monetary Policy 
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Bond Market Outlook 
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• 2025 U.S. 10-year Treasury range 3.75% - 4.50%

• Diversification characteristics of bonds are performing well 
o Bonds will provide ballast if US economy slows down 

markedly 
o Predictable income, potential for price gains if the Fed 

lowers interest rates

• Ongoing credit surveillance critical as tariff details are 
announced

• Attractive yields present opportunity
o Tax-exempt municipal bonds 3.00%+
o US Treasury and Investment Grade corporate bonds 

4.00%-5.00% +
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Beacon Trust Fixed Income Portfolios
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Taxable Portfolio
• High quality investment grade corporate bonds, US Treasuries (10 years 

and shorter), FDIC CDs
• Shorter to intermediate maturity structure, focus on belly of curve
• Average ‘AA’ rating
• Strong balance sheets, effective management 
• Pricing power 

Municipal Portfolio
• High quality essential revenue and general obligation issuers 
• ‘AA’ underlying rating
• Avoid less creditworthy issuers (hospital, healthcare, continuing care 

facilities, charter schools)
• Tax-free income levels compelling now 



© Beacon Investment Advisory Services, Inc. 2015
All Rights Reserved.

Questions?

Source: Shutterstock
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