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Current Charitable Landscape
• CARES Act

o Cash contributions – up to 100% of AGI
(extended through 2021)

o Individuals taking standard deduction
can claim extra $300 for charitable;
$600 for couples

o Cash contributions for businesses
deductible up to 25% of taxable income

• Current Tax Benefits for Charitable Gifting
o 30% of AGI for donation of non-cash

assets held >1 year
o Donation amounts in excess can be

carried over for up to 5 tax years
• Market Performance
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Strategy #1 – Gifting Appreciated Securities
• For those who itemize deductions, appreciated non-cash assets held more than

one year may offer an additional tax benefit in comparison to cash donations.

• Beyond claiming a deduction for the fair market value of an asset, donors can
potentially eliminate the capital gains tax they would otherwise incur if they sold
the asset and donated the cash proceeds.

• One of the easiest ways to do this is by using a Donor Advised Fund account.
o What is a Donor Advised Fund (DAF)?

https://www.schwabcharitable.org/public/charitable/features/non_cash_contribution_options/donate-your-investments.html


Note*: A donor’s ability to claim itemized deductions is subject to a variety of limitations depending on the donor’s specific tax situation.  
Consult your tax advisor for more information.
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What are the tax advantages to contributing 
appreciated non-cash assets?

EXAMPLE: Value of 1,000 shares: $100,000
Potential capital gains: $95,000

Tax savings = More for charity
*A donor's ability to claim itemized deductions is subject to a variety of limitations depending on the donor's specific tax situation.
Consult your tax advisor for more information.

Hypothetical, for illustrative purposes only. Assumes cost basis of $5,000, that the investment has been held for more than a year and that all realized gains are subject to a 20% federal long-term capital gains tax 
rate. Does not take into account any state or local taxes or the 3.8% Medicare Surtax resulting from net investment income. 

Assumes donor is in the 37% federal tax bracket and does not account for state or local taxes. Certain federal income tax deductions, including the charitable contribution, are available only to taxpayers who 
itemize deductions, and may be subject to reduction for taxpayers with adjusted gross income (AGI) above certain levels. In addition, deductions for charitable contributions may be limited based on the type of 
property donated, the type of charity, and the donor’s AGI. 

OPTION 1:  Sell stock and donate net 
proceeds

Value of Charitable Deduction* less Capital Gains tax 

paid:  $10, 970

Total for charity:  $81,000

OPTION 2: Donate stock directly to charitable 
account

Value of Charitable Deduction*: $37,000

Total for charity:  $100,000
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Strategy #2 - Bunching Gifts
What is bunching?

• Bunching is the grouping of charitable gifts you intend to make over a future 
period into a single year so the charitable deduction is large in the year of 
gifting and zero in the years no gifts are made. 

• This does not mean you have to give directly to the charity in the year you 
bunch the gifts. Using a DAF can allow you to still gift evenly across multiple 
years to the charity.

How does it work?
• You would decide on anticipated charitable giving for current and future 

year(s), then bunch and pay all the contemplated gifts in Year 1. 
o In Year 1, the taxpayer itemizes deductions to reduce her taxable 

income. 
o In Year 2 and beyond, the taxpayer makes no further charitable 

donations and uses the standard deduction on the return.



Benefits of “bunching” or concentrating donations: 
a case study



Strategy #3 – Qualified Charitable Distributions
• You must be at least 70½ years old at the time you request a QCD. If you process a 

distribution prior to reaching this age, the distribution will be treated as taxable income.
• The maximum annual distribution amount that can qualify for a QCD is $100,000. This 

limit would apply to the sum of QCDs made to one or more charities in a calendar year. If 
you’re a joint tax filer, both you and your spouse can make a $100,000 QCD from your 
own IRAs.

• For a QCD to count toward your current year's RMD, the funds must come out of your IRA 
by December 31st.

• Funds must be transferred directly from your IRA custodian to the qualified charity. This is 
accomplished by requesting your IRA custodian to issue a check from your IRA payable to 
the charity. You can then request that the check be mailed to the charity, or forward the 
check to the charity yourself.

• The account types that are eligible for QCDs include traditional and inherited IRAs.

If you are going to give to a charity anyway and are not reliant on the cash from any portion 
of your RMD, have that part go DIRECTLY from the traditional IRA to the charity.
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Strategy #3 – Qualified Charitable Distributions 
from IRAs a case study
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Proposed Tax Law Changes with Potential Impact on 
Charitable Giving
• Taxpayers making more than $400,000 per year would be taxed at a top ordinary income

tax rate of 39.6% vs. 37% under current law, making charitable giving more advantageous
under the new law

• 28% cap on charitable deductions for those making more than $400,000 per year
o Instead of avoiding income tax on charitable gifts at the rate of 39.6% as stated above,

these taxpayers would escape income tax at a rate of only 28%

• Reinstate the 3% Pease Limitation for those earning more than $400,000
o Example: If AGI is $550,000; then total itemized deductions would be reduced by

$4,500 (($550,000-$400,000) x3%))
o Although the reinstatement of this rule could have some negative effects on charitable

giving, the rule’s impact could be blunted for taxpayers for whom the reduction can be
absorbed by other types of itemized deductions (i.e., mortgage interest)
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Proposed Tax Law Changes with Potential Impact on 
Charitable Giving 
• Increase the capital gains and dividend tax rates from 20% to 39.6% for taxpayers whose

annual income exceeds $1 million
o Creates incentive to gift appreciated assets in an effort to curtail this tax increase as

generating a tax deduction in the form of charitable contributions would offset the
capital gain income

• Lower the estate tax exemption to $3.5 million per person ($7 million per couple) and raise
the applicable estate tax rate to 45%

• Eliminate the stepped-up cost basis at death for capital gains on inherited property
o Currently, inherited assets receive a step-up in cost basis to the FMV on the date of

death. The usual approach to defer gains will have no benefit if this step-up is
eliminated. Without a basis step-up at death, there is no benefit of leaving appreciated
assets to heirs as the capital gains tax would be owed and the heirs would not receive a
benefit of the increased cost basis.
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Questions? 



Important Information
Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and is wholly owned by Beacon Trust Company (“BTC”),
which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange. Beacon
Trust does not provide investment advice for any affiliated securities or obligations. Beacon Trust may only transact business in those states where they are notice filed or qualify for a corresponding
exemption from notice filing requirements. Additional information is contained in the respective Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment
Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: NOT FDIC INSURED - MAY GO DOWN IN VALUE – NOT GUARANTEED BY A BANK OR BANK AFFILIATE - NOT A DEPOSIT - NOT
INSURED BY ANY GOVERNMENT AGENCY

This report is provided by Beacon Trust for informational purposes only. The publication is limited to the dissemination of general information pertaining to the wealth management products and services
offered by Beacon Trust to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect transactions in securities or the provision of
personalized investment, tax, or legal advice. Certain information contained in this report is derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy
or completeness of such information. Any holdings, asset allocation, diversification breakdowns or other composition data shown are as of the date indicated and are subject to change at any time. They
may not be representative of any fund's current or future investments.

Beacon Trust is under control of BTC which may be engaged to manage a portion of the client’s assets either directly as a manager of a Mutual Fund.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be
profitable. Beacon Trust does not make any representation that any of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the
performance results presented.

Opinions and estimates are as of the date of publication and are subject to change without notice. Forward-looking statements are based on current views and assumptions and may involve market risks
and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Investing involves risks which may lead to losses, including
loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable. BIAS does not make any representation that any
of its investments on behalf of clients, or any other investments will or are likely to achieve returns similar to those shown in any performance results presented.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable or that decisions in the future will be profitable or provide
similar results. Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market index is included for illustrative purposes
only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as market indicators and do not account for the deduction of management fees or transaction costs
generally associated with investable products, which otherwise have the effect of reducing the performance of an actual investment portfolio.

Complete Investment Advisory and transaction fees schedules are available upon request. The S&P 500 Index is an index of large cap companies. Returns on all indexes are calculated from the dates set
forth and include dividend reinvestments. These indexes are unmanaged and do not reflect any transaction costs. Investors cannot invest directly in an index.

Proposals and hypothetical presentations are for illustrative purposes only. Investors should consider this report as only a single factor in making their investment decision.

Any discussion of tax matters contained within this communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any
transaction or matter addressed herein. Beacon Trust does not provide legal advice.

Calculation methodologies are available upon request.
For one on one presentation only.



Thank you!

Schwab Charitable is the name used for the combined programs and services of Schwab Charitable Fund, an independent nonprofit organization. Schwab Charitable 
Fund has entered into service agreements with certain affiliates of The Charles Schwab Corporation.

Schwab Charitable is recognized as a tax-exempt public charity as described in Sections 501(c)(3), 509(a)(1), and 170(b)(1)(A)(vi) of the Internal Revenue Code. 
Contributions made to Schwab Charitable are considered an irrevocable gift and are not refundable. Please be aware that Schwab Charitable has exclusive legal control 
over the assets you have contributed. Although every effort has been made to ensure that the information provided is correct, Schwab Charitable cannot guarantee its 
accuracy. This information is not provided to the IRS.

Professionally managed accounts are available only through independent investment advisors working with Schwab Advisor Services™, a business
segment of The Charles Schwab Corporation serving independent investment advisors and including the custody, trading and support services of
Charles Schwab & Co., Inc.. Although donors may recommend an advisor, Schwab Charitable must approve the recommendation. Advisors must meet certain eligibility 
requirements and adhere to Schwab Charitable’s fee and investment guidelines. You may request a copy of the investment guidelines
by calling 800-746-6216.

Contributions of certain real estate, private equity or other illiquid assets are accepted via a charitable intermediary, with proceeds transferred to a donor-advised 
account upon liquidation. This intermediary considers donations on a case-by-case basis, and assets typically must be valued at $250,000 or more.  Call the Fund for 
more information at 800-746-6216.

A donor’s ability to claim itemized deductions is subject to a variety of limitations depending on the donor’s specific tax situation.

Schwab Charitable does not provide tax or legal advice.  Where specific advice is necessary or appropriate, Schwab Charitable recommends consultation with a 
qualified professional.

©2021 Schwab Charitable Fund. All rights reserved. (1118-8US2)
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