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All eyes last week were focused on Thursday’s release by the Labor Department of December’s consumer price 
index.  As anticipated, the data reflected a continued moderation of prices by .10% from November’s data.  The 
overall index rose 6.5% year over year and is now well below the 2022 peak of 9.1% seen in June.  Core inflation, 
a measure which excludes volatile food and energy prices, rose 0.3% from November, but the year over year 
comparison has eased to 5.7% versus 6.6% in September.  There is continued evidence of price declines in goods, 
such as automobiles, sports equipment and airline tickets, along with certain services.  With that,  Chair Powell has 
recently dissected the data even further to exclude prices for food, energy, shelter, and goods as he focuses more 
on the wage pressure and the persistently “tight” labor market to examine its effects on the overall data.  Job opening 
data remains elevated with the JOLTS data revealing 10.5 million openings nationwide. 

Consumer sentiment measures also showed an increase in December with the release of the University of 
Michigan’s Index on Friday.  Investors are encouraged by the trajectory of inflation even though the data remains 
well above the Federal Reserve’s stated target of 2.0% inflation.  They are also encouraged by the comments from 
regional Fed President’s like Philadelphia’s Patrick Harker who commented that his view, future rate hikes of 25 
basis points, (0.25%) would be appropriate. The next Open Market Committee meeting begins January 31st with 
the rate decision to be published on February 1.  Examining futures markets, expectations have clearly shifted to a 
25-basis point increase. 

We also began fourth quarter corporate earnings season last week with a few releases across industries.  Global 
banks such as JP Morgan, Citigroup, and Bank of America, spurred on by the higher interest rate environment, 
reported ahead of consensus expectations, but forward commentary was viewed as “uncertain” at best.  Delta 
Airlines also exceeded in a robust consumer travel environment, but their forecast was slightly downbeat as well.    

While it is very early in the earnings season, expectations for overall sales growth is about 4.2% while earnings 
growth is forecasted at about -2.0%.  This is intuitive given the inflationary environment for 2022, but if prices 
continue to moderate, this could paint a better picture for later in 2023. Over the next two to three weeks, we will be 
flush with earnings reports and commentaries to report on. 

One final point of discussion for this week that is surfacing in the press is the US Federal Debt Ceiling.  Last Friday, 
Treasury Secretary Janet Yellen warned Congress that the US Government was about to bump up against the 
approximate $34 trillion dollar debt ceiling.  This harkens back to 2011 when the then Republican led Congress 
threatened not to raise the debt limit, causing S&P to cut the rating of US Government debt from the vaunted AAA 
status.  Financial markets reacted negatively in the short run, but eventually returned to normal functioning as no 
default, or threat of default occurred.  This same political wrangling over debt and spending will likely occur with the 
newly elected Congress taking the reigns with a Republican led House of Representatives and a Democratic 
controlled Senate.  Importantly, at this point, we do not expect any major disruption or an unprecedented default of 
US Government debt. 

The holiday shortened week ahead economic data releases will focus on the US consumer and housing data.  The 
Census Bureau will release December retail sales on Wednesday followed by the NAHB housing market index for 
January.    On the inflation front, the Producer Price Index will be released as well on Wednesday expected to 
moderate from November.  Data on housing starts and building permits will come on Thursday followed by existing 
home sales data on Friday.  Additionally, corporate earnings will continue with the likes of Goldman Sachs and 
Morgan Stanley beginning the week on Tuesday. 

 



  

 

 Market Scorecard:  1/13/2023  YTD Price Change  
Dow Jones Industrial Average  34,302.61  3.49%  
S&P 500 Index  3,999.09  4.16%  
NASDAQ Composite  11,079.16 5.85%  
Russell 1000 Growth Index  2,251.86 4.34%  
Russell 1000 Value Index  1,562.86 4.39%  
Russell 2000 Small Cap Index  1,887.03 7.14%  
MSCI EAFE Index  2,080.35 7.02%  
US 10 Year Treasury Yield  3.51%  -38 basis points  
WTI Crude Oil  $79.86  (0.50)%  
Gold $/Oz.  $1,920.23  5.27%  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00185525 

163 Madison Avenue, Suite 600    |   Morristown, NJ 07960    |     973.377.8090    |    BeaconTrust.com 

 

http://www.adviserinfo.sec.gov/

	Beacon Weekly Investment Insights

