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Last week brought significant volatility to markets, with the trading week kicking off with a spike in volatility that saw 
the VIX index (a well-known gauge of volatility in the stock market) increase almost three-fold having reached a 
high of 65 intraday on Monday, after opening at 23.  U.S. equity markets opened on Monday to a steep sell-off, with 
the S&P 500 down as much as -4.2% intraday, the Dow Jones down as much as -3.1%, and the Nasdaq down as 
much as -6.3%, before rebounding somewhat to close the day down -3.0%, -2.6%, and -3.4%, respectively.  Equities 
in Japan suffered the second largest one day drop in history, with the Nikkei stock index down 12% on the day 
before recovering by more than 10% the following day.  The 10-year treasury yield also continued its move down 
to as low as 3.66% having been as high as 4.29% a week earlier.  One of the main culprits for the equity sell-off 
and precipitous drop in yields was continued concern that the U.S. economy may be slowing down more quickly 
than anticipated and potentially headed for recession, after a weaker than expected U.S. jobs report and ISM 
Manufacturing data in the prior week.  Ultimately, our thought process continues to revolve around an economy that 
is seeing moderating growth, vs. the expectation that we are headed into a recession.   

Volatility was exacerbated by the surprise announcement of a rate hike by the central bank of Japan and significant 
unwinding of global carry trades (borrowing the yen at a low cost to invest in other currencies and assets offering 
higher yields) amid significant appreciation in the yen, causing meaningful selling pressure on stocks as leveraged 
investors losing money on the yen carry trade were forced to sell other assets to de-leverage.  Volatility continued 
as the day and week progressed, however equity markets recovered meaningfully, particularly on Thursday which 
saw the S&P 500 up 2.3% (best day since 2022) after better than expected jobless claims data helped to ease 
some of the concerns over slower growth.  The VIX index ultimately came down to 20.3 to close the week lower 
than where it started before the volatility spike occurred.  Likewise, for all the volatility, the S&P 500 closed the week 
essentially where it started, down just -0.04% for the week, with the Dow Jones down -0.60% and the Nasdaq down 
just -0.18% for the week. 

Considering the magnitude of the moves experienced throughout the week in equity markets to essentially end up 
where we started, provides an excellent example of why we do not react to volatility in the short-term, but rather 
continue to maintain a long-term focus rooted in a disciplined process in terms of the selection and on-going 
management of a diversified portfolio of investments, alongside maintaining sufficient liquidity in client portfolios on 
an on-going basis.  We also continue to focus on where we believe the best opportunities are over the long-term 
and on the strong underlying fundamentals of the companies that we invest in, which have been on display 
throughout earnings season.  With 91% of companies in the S&P 500 having reported earnings for the 2nd quarter, 
a larger than average 78% of companies have exceeded earnings expectations.  Aggregate earnings growth for 
the S&P 500 currently stands at 10.8% for the quarter, relative to expectations for 8.9% growth.  Earnings growth 
estimates also look robust as we look ahead to the 2nd half of the year and into next year. 

There are several important economic data points scheduled to be released this week.  On the inflation front, PPI 
(producer price index) and CPI (consumer price index) data are due out on Tuesday and Wednesday, respectively.  
With the consumer also a key focus of late, investors will be paying close attention to the U.S. retails sales report 
due out on Thursday. 

 

 

 



  

 

   

 Market Scorecard:  8/9/2024  YTD Price Change  
Dow Jones Industrial Average  39,497.54 4.80% 
S&P 500 Index  5,344.16 12.04% 
NASDAQ Composite  16,745.30 11.55% 
Russell 1000 Growth Index  3,477.67 13.96% 
Russell 1000 Value Index  1,748.72 7.32% 
Russell 2000 Small Cap Index  2,080.92 2.66% 
MSCI EAFE Index  2,283.63 2.12% 
US 10 Year Treasury Yield  3.95%  7 basis points 
WTI Crude Oil  $76.84   7.24% 
Gold $/Oz.  $2,473.40 19.38% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00217075 
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