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Beacon Weekly Investment Insights 
 
U.S. stock market indices were higher last week with the Dow Jones Industrial Averaging advancing 2% to a record 
high, S&P 500 gaining 2.8% also to record levels, and Nasdaq jumping 3.1%.  The market breadth has been deep 
with a broad-based rally in stock prices in 2021 across sectors, unlike the narrow leadership shown by the tech 
sector last year. 
 
U.S. producer price index (PPI) was reported last week, which showed a surge of 4.2% over the past 12 months.  
This was the biggest gain in 9 years and reminded investors of a potential market risk that they have not been worried 
about for decades: inflation!  The consensus expectation was 3.8%, which was already high.  We will be looking for 
more signs of inflation in the U.S. consumer price index (CPI) that will be released tomorrow. 
 
Federal Reserve will also be watching the inflation data very closely.  Minutes from the March FOMC meeting were 
released last week, which reinforced the Fed’s goal of keeping the monetary policy very accommodative by 
anchoring the short-term borrowing costs near 0% until 2023.  While members of the FOMC acknowledged that the 
economy has improved substantially, they indicated that they would like to see much more progress in the labor 
markets and a sustained period of high-inflation before making policy changes.  We will hear more from the Fed 
speakers this week. 
 
President Biden will kick off the first round of what is likely to be a months-long negotiation between lawmakers on 
the enhanced infrastructure plan this week in a meeting with bipartisan members of Congress.  The plan goes beyond 
physical infrastructure to include electrical vehicles, job training and other social infrastructure programs, and carries 
a hefty price tag over the next decade that makes some lawmakers nervous.  The president signaled that he will be 
reaching across the aisle and he is flexible on possible tax increases to pay for the bold plan.  We expect corporate 
taxes and top personal income tax rates to move higher from the multi-decade lows, but any increase should be 
quite moderate, given the very narrow Congressional margins, and not take effect until 2022. 
 
In addition to policy stimulus, our market outlook is also framed by the vaccine rollout.  Despite the slower than 
expected distribution of the AstraZeneca and Johnson & Johnson vaccines, total U.S. vaccination rate has 
dramatically accelerated to roughly 3 million doses per day.  About 190 million doses have been administered in the 
United States, with approximately half of the U.S. population and 80% of the population over 65 years of age 
receiving at least one dose of a vaccine.  Significant improvement in the public health environment certainly allows 
for higher consumer confidence and a surge in consumer spending, which makes up 70% of the U.S. economy.  
Retail sales report for March will be released on Thursday, which we expect to show strong growth boosted by the 
latest stimulus checks.  
 
First quarter earnings season will get underway this week, which is shaping up to be a solid reporting season based 
on the robust economic recovery from the low comps of last year during lockdowns.  The consensus for the first 
quarter is 25% growth in corporate earnings.  JP Morgan, Bank of America, Citigroup, Wells Fargo, Goldman Sachs, 
and Morgan Stanley will all report this week.  Strong results from companies, along with the easy monetary policy, 
could provide the fuel for the next leg of the bull market in equities, although we’re likely to hit speed bumps along 
the way with market corrections. 
 
U.S. economy is not only coming back, but it’s coming back big with the estimates for the second quarter GDP growth 
now reaching 10%!  We are in April, but that is not an April Fools’ joke. 
 
 
 
 
 
 
 
 



  

 

Market Scorecard: 4/9/2021 YTD Price Change 
Dow Jones Industrial Average 33,800.60 10.44% 
S&P 500 Index  4,128.80 9.92% 
NASDAQ Composite 13,900.18 7.85% 
Russell 1000 Growth Index  2,585.17 6.48% 
Russell 1000 Value Index 1,525.92 13.06% 
Russell 2000 Small Cap Index 2,243.47 13.60% 
MSCI EAFE Index 2,262.48 5.35% 
US 10 Year Treasury Yield 1.66% 74 basis points 
WTI Crude Oil $59.32 22.26% 
Gold $/Oz. $1,744.80 (7.83%) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00143711 
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