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More than a few talking points from last week dominated the financial market action which concluded with negative 
performance for equity indices and higher interest rates.  The S&P 500 ended the week down 3.35%, the Nasdaq 
Composite fell 5.65%, and the Dow Jones Industrials fell 1.40%.  Fixed income markets also fell on the week, with 
the Benchmark 10-Year US Treasury yielding 4.17%. 

On Wednesday, the Federal Reserve Open Market Committee conclude their two day policy meeting with an 
increase of 75 basis points to the Fed Funds target rate, which now has a range of 3.75% - 4.00%.  Even though 
this increase was widely telegraphed, financial markets still had a rather large negative reaction.  The reason is 
many market participants were looking for Chairman Powell’s press conference to strongly signal a moderation of 
future rate hikes.  While he did hint to a slight moderation of magnitude, his tone was still quite hawkish regarding 
fighting inflation.  Markets are now anticipating a terminal (or peak) Fed Funds rate range of 5.00% - 5.25%, 25 
basis points higher than prior expectations.  

Pivoting to the second part of the Fed’s mandate, employment, the labor market remains stubbornly tight.  Friday, 
the October jobs report showed a stronger than expected gain of 261,000 non-farm payroll jobs. Also, the previous 
two monthly reports were slightly updated by a combined 29,000 job additions.  The unemployment rate did however 
rise from 3.5% to 3.7% which may signal a gradual easing.  From an inflation perspective, wage pressures did 
moderate in the report showing only a 4.7% year over year increase, versus 5.0% in September.     

In the coming months, when considering future monetary policy decisions, the committee members will be focusing 
on both mandates.  Economic data, especially in interest rate sensitive parts of the economy such as housing and 
construction, have slowed considerably, however, inflation has been persistently elevated and the labor market 
tight. As of this writing, there is about a 50/50 split between a 50 and 75 basis point rise at the December meeting. 

Third quarter S&P corporate earnings season is about 80% complete and so far the overall data has been positive.  
Earnings per share growth thus far has been about 4.3%, which is slightly below expectations prior to reporting 
season.  Sales growth has been a robust 11.0% which is slightly above expectations from the beginning of the 
reporting season.  The strength of the US Dollar has been cited by many multi-nationals as a driver of higher sales, 
but lower earnings.  The two leading sectors thus far in the third quarter have been Energy and Industrials, while 
the two laggards are Communications and Financials. 

This week, there are two main events the financial markets will focus on.  Tuesday is Election Day and the 
Congressional mid-terms are in full focus.  Many indications are for the Republican party to retake a majority in the 
House of Representatives, and there is a chance for a change in the Senate as well.  Financial markets historically 
view a divided party government with a level of optimism, so we will report back with our thoughts on the outcome.  
The second focus comes on Thursday with the release of the October consumer price index (CPI), a key inflation 
gauge.  Many expect a slight moderation from September’s 8.2% year over year increase.   

 
 
 
 
 
 
 

 
 



  

 

 Market Scorecard:  11/4/2022  YTD Price Change  
Dow Jones Industrial Average  32,403.22  (10.83)%  
S&P 500 Index  3,770.55  (20.89)%  
NASDAQ Composite  10,475.25  (33.04)%  
Russell 1000 Growth Index  2,133.42 (30.62)%  
Russell 1000 Value Index  1,464.25 (11.56)%  
Russell 2000 Small Cap Index  1,799.87  (19.84)%  
MSCI EAFE Index  1,770.32 (24.22)%  
US 10 Year Treasury Yield  4.17%  266 basis points  
WTI Crude Oil  $92.61  23.14%  
Gold $/Oz.  $1,674.40  (8.43)%  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00173212 
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