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It was a topsy-turvy week for stocks, with the S&P 500 dipping into correction territory midweek, but ultimately 
finishing with a 0.8% gain.  The S&P 500 surged 2.4% on Friday, its biggest daily gain since June 2020.  January 
is almost in the books and, barring a phoenix-like rise on Monday, it will end with a negative return for stocks.  The 
Wall Street expression “As January goes, so goes the year” has resulted in a false prophecy in recent years.  To 
wit, stocks fell in both January of 2020 and 2021, yet ended the year in strongly positive territory. 

The stock market drop during first part of last week was primarily driven by the Federal Reserve’s comments after 
its most recent Federal Open Market Committee Meeting.  The Fed made it clear that it will soon commence a 
tightening policy in a bid to tame inflation, by ending its bond purchasing program and raising short-term rates.  
Specifically, futures markets are pricing in a modest increase of 0.25% after the Fed’s March meeting and a 1.25% 
increase over the course of the full calendar year. 

Earnings season is in full swing, with Friday’s jump due in part to a blockbuster earnings report by Apple.  Apple 
seems headed back to the $3 trillion market capitalization mark after reporting all-time high quarterly revenue of 
$123.9 billion and earnings of $34.6 billion.  The firm also provided a glimmer of hope with respect to easing supply 
chain problems which have been the bane of many companies worldwide.  IBM added to the strong earnings reports 
from the Tech sector, but disappointing earnings from Caterpillar, GE, and Boeing suggested the Industrial sector 
hasn’t quite regained its pre-pandemic footing. 

Geopolitical issues continue to loom large, with a prospective Russia-Ukraine standoff taking center stage.  The 
U.S. and its NATO allies are threatening severe economic sanctions should Russia move ahead with an invasion.  
North Korea is firing missiles again, reminding the world that it remains an unstable threat in the eastern theater.  
On the positive side, the Winter Olympics are set to begin in Beijing later this week.  Let’s hope the spirit of 
cooperation and friendly competition embodied by the Olympics spreads to aforementioned geopolitical hot spots.  
Also on the positive side, the Omicron variant of COVID-19, while still a threat, appears to be rapidly receding 
across the globe. 

The economic calendar is fairly active this week with the turn of the month starting on Tuesday.  The Institute for 
Supply Chain Management (ISM) will release its forward looking Purchasing Managers Indexes this week, with the 
Manufacturing report released on Tuesday and Services Report on Thursday.  The closely watched unemployment 
report will be released on Friday.  If the unemployment rate continues to fall from its current level of 3.9%, it may 
result in even more aggressive Fed tightening.  Numerous earnings reports will be released this week, with Tech 
titans Alphabet/Google, Amazon.com, and Meta Platforms/Facebook leading the charge.  A dose of tranquility will 
be much appreciated by a jittery market as we close the books on January in the red. 

Market Scorecard: 1/28/2022 YTD Price Change 
Dow Jones Industrial Average 34,725.47 (4.44)% 
S&P 500 Index 4,431.85 (7.01)% 
NASDAQ Composite 13,770.57 (11.98)% 
Russell 1000 Growth Index 2,728.00 (11.28)% 
Russell 1000 Value Index 1,596.65 (3.57)% 
Russell 2000 Small Cap Index 1,968.51 (12.33)% 
MSCI EAFE Index 2,201.56 (5.76)% 
US 10 Year Treasury Yield 1.782% 27 basis points 
WTI Crude Oil 87.29 15.69% 
Gold $/Oz. 1,790.10 (2.09%) 



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00161441 
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