
          

 

 

                                                                                                                                                                                                              June 14, 2021                         
   

Beacon Weekly Investment Insights 
 
S&P 500 remained range-bound last week, eking out a 0.4% gain.  But the highlight of the week was the so-called 
“meme stocks”, which soared beyond their fundamental values to record highs, based on a surge in retail interest 
on social media.  The wild week of trading saw stock prices of companies such as AMC Entertainment, GameStop, 
BlackBerry, Bed, Bath & Beyond, Wendy’s and Clover Health climb at astronomical rates in the midst of Reddit retail 
trading mania, before fizzling toward the end of the week.  While these story stocks can continue to run up to 
unimaginable levels based on hype and momentum, the disparity between fundamental value and current market 
price does eventually narrow, especially if these companies do not meet earnings expectations. 

The Biden administration and a group of Republican Senators could not come to an agreement on the infrastructure 
bill that they have been negotiating over the past few weeks.  However, a bipartisan group of 10 centrist Senators 
agreed in principle on an infrastructure plan of their own that does not hike taxes.  It is not clear at this point how 
comprehensive the plan is and how the costs are offset, but the Senators will attempt to garner support within their 
parties for the package that is rumored to cost approximately $1 trillion and include only physical infrastructure.  A 
similar infrastructure plan is also being worked on by the House Problem Solvers Caucus. 

On a rare bipartisan deal, the Senate passed a $250 billion tech and manufacturing bill, labeled U.S. Innovation and 
Competition Act, to fund semiconductor research and development to counter the reliance on overseas 
manufacturers.  It also expands U.S. production of lithium batteries and rare earth minerals to ensure self-reliance 
and leadership in critical areas of science and technology.  

Consumer Price Index (CPI) for May was released on Thursday.  Following April’s 4.2% increase, inflation for the 12 
months ending in May was reported at a 13-year high of 5.0%, exceeding economists’ expectations of 4.7%.  
Financial markets took the surge in inflation in stride, agreeing with the Fed’s dismissal of the high readings as 
“transitory”, or short-lived based on the pent-up demand following the pandemic and supply chain problems.  We 
expect the Fed to discuss tapering its bond buying program at its Jackson Hole Economic Symposium, scheduled 
to take place in late August, before actually slowing down its purchases late this year or early next year. 

Another economic report released last week showed that initial unemployment claims came in at 376,000, some 
9,000 below the previous week, the lowest level of the pandemic era.  Continuing claims also fell, dropping by 
258,000 to a new low of 3.5 million.  Reflecting the benefits of a strong economic recovery and improved outlook, 
University of Michigan’s index of consumer sentiment improved more than expected to 86.4 in June from a May 
reading of 82.9, indicating higher confidence in the economy. 

Looking ahead to this week, the Federal Open Market Committee (FOMC) will begin a 2-day meeting on Tuesday.  
While we do not expect any change to the monetary policy, we will be watching their inflation forecasts.  Producer 
Price Index (PPI) will be released on Tuesday following last week’s aforementioned hot Consumer Price Index (CPI) 
report.  Retail sales, industrial production, and housing starts are also on the busy economic calendar this week.  On 
the geopolitical front, following the G-7 Summit in Cornwall, UK this weekend where the leaders collaborated on 
topics such as the pandemic, global taxation, and climate change, President Biden will hold another important 
meeting on Wednesday, this time with the Russian President Vladimir Putin, to look for ways to repair a deteriorating 
relationship. 

 

 



  

 

 

Market Scorecard: 6/11/2021 YTD Price Change 
Dow Jones Industrial Average 34,479.60 12.65% 
S&P 500 Index 4,247.44 13.08% 
NASDAQ Composite 14,069.42 9.16% 
Russell 1000 Growth Index 2,628.37 8.26% 
Russell 1000 Value Index 1,587.60 17.63% 
Russell 2000 Small Cap Index 2,335.81 18.28% 
MSCI EAFE Index 2,365.55 10.15% 
US 10 Year Treasury Yield 1.45% 54 basis points 
WTI Crude Oil $70.91 46.15% 
Gold $/Oz. $1,879.60 (0.71%) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00143885 

163 Madison Avenue, Suite 600    |   Morristown, NJ 07960    |     973.377.8090    |    BeaconTrust.com 

 

 

http://www.adviserinfo.sec.gov/

	Beacon Weekly Investment Insights

