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Beacon Weekly Investment Insights 
 
Although the weather in the Northeast was not characteristic of the beginning of summer, we hope that everyone 
enjoyed the Memorial Day weekend. 

Once again, we experienced a week filled with positive economic news as more and more COVID restrictions are 
eased nationwide, consumers continue to spend and travel, and sentiment remains high.  Equity indices for the 
month reflect this with gains for the Dow Jones Industrial Average, which celebrated its 125th birthday on Wednesday, 
the S&P 500, and the Russell 2000 small caps.  The NASDAQ Composite was the only major domestic index to 
decline in May snapping its six month positive streak. 

Looming, however, is the question on everyone’s mind – Is inflation about to ramp up given the amount of stimulus, 
actual spending and proposed spending?  Last week’s release of the Federal Reserve’s preferred inflation measure, 
the Personal Consumption Expenditure index, rose 3.6% in April year over year, a sharp rise from March’s 2.4% 
pace.  The core index, which excludes food and energy prices, rose 3.1% in April, up from 1.9% in March.  Federal 
Reserve officials continue to reiterate that the inflationary forces we see in these numbers is indeed transitory in 
nature and should subside in the months to come.  They also continue to reiterate the language that they do have 
the necessary tools to tamp down inflation if in fact it proves to be pervasive.  Thus far the fixed income markets 
have digested the inflationary data without any disruption or fear.  The benchmark 10-Year US Treasury yield remains 
in a very tight range around 1.6% after the initial surge to start the year. 

The Biden Administration released their proposed fiscal year 2022 budget which was unveiled at $6 trillion.  The 
largest spending items include big increases in spending on infrastructure, public health, education, military, and 
other domestic programs.  Financing the increased spending would come primarily from an increase in corporate 
taxes, already proposed at 28% from the current 21% rate, and additional tax increases on high income earners ($1 
million and above), which includes a hike in capital gains taxes retroactive to April 2021.  As you might expect, there 
are immediate reactions to the proposed budget from both sides of the political aisle.  The negotiations have already 
begun, and we caution investors to not make any rash decisions based only on proposals! 

One final note on corporate earnings season:  with now about 98% of S&P 500 companies having reported first 
quarter earnings, we can report an impressive 50.2% year over year earnings growth, with 10.7% revenue growth.  
The industries hit hardest by the pandemic led the way as sectors such as consumer discretionary had 208% 
earnings growth and financials had 135% earnings growth. 

This week begins the final month of the second quarter and the economic calendar is quite full.  We start on Tuesday 
with a look into the manufacturing sector with the ISM Manufacturing index.  Thursday we have the same look into 
the service economy with the ISM Services index.  Initial jobless claims that fell last week to 406,000 will also be 
reported on Thursday.  The week will conclude with Friday’s important nonfarm payroll report and unemployment 
rate for May. 

 

 

 

 

 



  

 

Market Scorecard: 5/28/2021 YTD Price Change 
Dow Jones Industrial Average 34,529.45 12.82% 
S&P 500 Index  4,204.11 11.93% 
NASDAQ Composite 13,748.74 6.68% 
Russell 1000 Growth Index  2,572.83 5.98% 
Russell 1000 Value Index 1,584.49 17.40% 
Russell 2000 Small Cap Index 2,268.97 14.89% 
MSCI EAFE Index 2,325.27 8.28% 
US 10 Year Treasury Yield 1.58% 66 basis points 
WTI Crude Oil $66.62 37.30% 
Gold $/Oz. $1,903.93 (0.01%) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00143882 

163 Madison Avenue, Suite 600    |   Morristown, NJ 07960    |     973.377.8090    |    BeaconTrust.com 

 

 

http://www.adviserinfo.sec.gov/

	Beacon Weekly Investment Insights

