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S&P 500 index, the barometer for U.S. stocks, closed out the first half of the year at a record high, up 14% over the 
past six months.  Dow Jones Industrial Average also advanced 13% year-to-date.  Small cap stocks, which tend to 
be more cyclical, rose even higher, registering a 16% gain since the beginning of the year.  Strong economic 
recovery, driven by vaccine distribution, lower unemployment, higher consumer spending, upbeat business 
confidence, fiscal stimulus, and easy monetary policy resulted in equity returns that were quite strong by historical 
standards. 

Last week’s economic data continued to be solid.  Initial jobless claims dipped to 364,000, a pandemic-era low.  
Institute of Supply Management’s (ISM) manufacturing index showed continued expansion.  Case-Shiller Home 
Price index showed that home prices appreciated by 14.6% over the past 12 months nationally, the highest reading 
since the inception of the index 30 years ago.  Parade of good economic news was capped on Friday with the 
monthly nonfarm jobs report, which showed 850,000 new jobs added in June, well ahead of expectations, as 
businesses stepped up hiring to keep up with surging demand, especially in the leisure and hospitality sector. 

Following the Federal Reserve’s announcement that all 23 large banks passed the 2021 stress tests and had 
sufficient capital levels against hypothetical economic downturn scenarios, most banks boosted their dividends and 
increased share buybacks.  Goldman Sachs raised its dividend by 60% while Morgan Stanley doubled its dividend.  
Banks will kick off the second quarter earnings season next week, and their announcements will offer further insights 
into the health of the U.S. financial system. 

After surging 45% since the beginning of 2021, oil prices are now at their highest level since 2018 at $75 per barrel.  
OPEC members met but failed to reach a production deal last week, as discussions continue this week.  OPEC cut 
production by almost 10 million barrels a day during the pandemic, and restored only 4 million barrels a day during 
the recovery.  If OPEC fails to reach a deal, oil prices could continue to spike higher toward the psychologically 
important $100 level. 

The holiday shortened week will be light in terms of economic data with just the ISM services report being released 
during the week.  Minutes from the June FOMC meeting will also be released this week, where we will learn about 
the Fed’s thinking around when and how much they may begin to wind down their bond purchases, i.e. quantitative 
easing program. 

As we enter the second half of 2021, we expect market returns to moderate and volatility to pick up sporadically, 
especially if fears of high inflation re-emerge and there’s a sudden shift in the monetary policy.  After all, summer 
months and third quarter of a calendar year tend to produce the weakest returns, albeit still positive.  

We remain cautiously optimistic in our outlook for both the economy and the stock market.  Our portfolios remain 
well diversified with fixed income and alternative investments to dampen any volatility in equity investments. 

 

 

 

 

 



  

 

Market Scorecard: 7/2/2021 YTD Price Change 
Dow Jones Industrial Average 34,786.35 13.60% 
S&P 500 Index 4,352.34 15.87% 
NASDAQ Composite 14,639.33 13.59% 
Russell 1000 Growth Index 2,771.12 14.14% 
Russell 1000 Value Index 1,577.46 16.88% 
Russell 2000 Small Cap Index 2,305.76 16.76% 
MSCI EAFE Index 2,315.50 7.82% 
US 10 Year Treasury Yield 1.44% 52 basis points 
WTI Crude Oil $75.16 54.91% 
Gold $/Oz. $1,783.30 (5.80%) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00143890 
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